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neither lapsed nor been revoked either 
in fact or by the death or incapacity of 
the payee or payees. 

(e) Indorsement of checks drawn in 
favor of financial institutions. All checks 
drawn in favor of financial institu-
tions, for credit to the accounts of per-
sons designated payment so to be 
made, shall be indorsed in the name of 
the financial institutions as payee in 
the usual manner. Financial institu-
tions receiving and indorsing such 
checks shall comply fully with part 209 
of this chapter. 

(f) Social Security benefit checks issued 
jointly to individuals of the same family. 
A social security benefit check issued 
jointly to 2 or more individuals of the 
same family shall, upon the death of 1 
of the joint payees prior to the negotia-
tion of such check, be returned to the 
Social Security District Office or the 
Treasury Regional Financial Center. 
Payment of the check to the surviving 
payee or payees may be authorized by 
placing on the face of the check a 
stamped legend signed by an official of 
the Social Security Administration or 
the Treasury Regional Financial Cen-
ter, redesignating such survivor or sur-
vivors as the payee or payees of the 
check. A check bearing such stamped 
legend, signed as herein prescribed, 
may be indorsed and negotiated by the 
person or persons named as if such 
check originally had been drawn pay-
able to such person or persons. 

[54 FR 35642, Aug. 29, 1989. Redesignated at 67 
FR 36518, May 24, 2002]

§ 240.13 Checks issued to incompetent 
payees. 

(a) Classes of checks which may be in-
dorsed by guardian or fiduciary. Where 
the payee of a check of any class listed 
in § 240.13(a) has been declared incom-
petent: 

(1) If a check is indorsed by a legal 
guardian or other fiduciary, such legal 
guardian or fiduciary shall include, as 
a part of the indorsement, an indica-
tion of the capacity in which the legal 
guardian or fiduciary is indorsing. An 
example would be: ‘‘John Jones by 
Mary Jones, guardian of John Jones.’’ 
When a check indorsed in this fashion 
is presented for payment by a bank, it 
will be paid by the Treasury without 
submission to the Treasury of docu-

mentary proof of the authority of the 
guardian or other fiduciary, with the 
understanding that evidence of such 
claimed authority to indorse may be 
required by the Treasury in the event 
of a dispute. 

(2) If a guardian has not been or will 
not be appointed, and if the check: 

(i) Was issued in payment of goods 
and services, tax refunds or redemption 
of currency, it shall be forwarded for 
advice to the certifying agency; or 

(ii) Was issued in payment of prin-
cipal or interest on U.S. securities, it 
shall be forwarded to the Bureau of the 
Public Debt, Division of Customer 
Service, P.O. Box 426, Parkersburg, WV 
26106. 

(b) Classes of checks which may not be 
indorsed by guardian or fiduciary. Where 
the payee of a check of any other class 
has been declared incompetent, the 
check shall not be indorsed by a guard-
ian or other fiduciary. The check shall 
be returned to the Government agency 
which certified the payment, with in-
formation as to the incompetency of 
the payee and submission of documen-
tary evidence showing the appointment 
of the guardian or other explanation in 
order that a replacement check, and 
others to be issued subsequently, may 
be drawn in favor of the guardian. 

[54 FR 35642, Aug. 29, 1989, as amended at 54 
FR 46728, Nov. 7, 1989. Redesignated and 
amended at 67 FR 36518, May 24, 2002]

§ 240.14 Checks issued to deceased 
payees. 

(a)(1) Classes of checks which may be 
indorsed by an executor or administrator. 
Checks issued for the classes of pay-
ments indicated below, the right to 
which under law does not terminate 
with the death of the payee, when in-
dorsed by an executor or adminis-
trator, shall include, as part of the 
indorsement, an indication of the ca-
pacity in which the executor or admin-
istrator is indorsing. An example would 
be: ‘‘John Jones by Mary Jones, execu-
tor of the estate of John Jones.’’ Such 
checks, when presented for payment by 
a bank, will be paid by the Treasury 
without the submission of documen-
tary proof of the authority of the ex-
ecutor or administrator, with the un-
derstanding that evidence of such 
claimed authority to indorse may be 
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required by the Treasury in the event 
of a dispute. The classes of payments 
to which this subsection refers are: 

(i) Payments for the redemption of 
currencies or for principal or interest 
on U.S. securities; 

(ii) Payments for tax refunds; and 
(iii) Payments for goods and services. 
(2) If an executor has not been ap-

pointed, persons claiming as owners 
shall return the checks for appropriate 
handling to the Government agency 
that certified the payment. If there is 
doubt as to whether the proceeds of the 
check or checks pass to the estate of 
the deceased payee, the checks shall be 
handled in accordance with paragraph 
(b) of this section. 

(b) Classes of checks which may not be 
indorsed by an executor or administrator. 
Checks issued for classes of payment 
other than those specified in paragraph 
(a) of this section may not be nego-
tiated after the death of the payee, but 
must be returned to the Government 
agency that certified the payment for 
determination whether, under applica-
ble laws, payment is due and to whom 
it may be made. 

[54 FR 35642, Aug. 29, 1989. Redesignated at 67 
FR 36518, May 24, 2002]

§ 240.15 Checks issued to minor payees 
in certain cases. 

Checks issued to minors in payment 
of principal or interest on U.S. securi-
ties may be indorsed by either parent 
with whom the minor resides, or, if the 
minor does not reside with either par-
ent, by the person who furnishes his 
chief support. The parent or other per-
son indorsing in behalf of the minor 
shall present with the check his signed 
statement giving the minor’s age, stat-
ing that the payee either resides with 
the parent or receives his chief support 
from the person indorsing in his behalf, 
and that the proceeds of the checks 
will be used for the minor’s benefit. 

[54 FR 35642, Aug. 29, 1989. Redesignated at 67 
FR 36518, May 24, 2002]

§ 240.16 Powers of attorney. 
(a) Specific powers of attorney. Any 

check may be negotiated under a spe-
cific power of attorney executed after 
the issuance of the check and describ-
ing it in full. 

(b) General powers of attorney. Checks 
issued for the following classes of pay-
ments may be negotiated under a gen-
eral power of attorney in favor of an 
individual, financial institution or 
other entity: 

(1) Payments for the redemption of 
currencies or for principal or interest 
on U.S. securities. 

(2) Payments for tax refunds, but 
subject to the limitations concerning 
the mailing of Internal Revenue refund 
checks contained in 26 CFR 601.506(b). 

(3) Payments for goods and services. 
(c) Special powers of attorney. Under 

discussions of the Comptroller General 
of the United States, classes of checks 
other than those specified in paragraph 
(b) of this section may be negotiated 
under a special power of attorney 
which names a financial institution as 
attorney-in-fact, and recites that it is 
not given to carry into effect an as-
signment of the right to receive pay-
ment, either to the attorney-in-fact or 
to any other person. 

(d) Proof of authority. Checks indorsed 
by an attorney-in-fact shall include, as 
part of the indorsement, an indication 
of the capacity in which the attorney-
in-fact is indorsing. An example would 
be: ‘‘John Jones by Paul Smith, attor-
ney-in-fact for John Jones.’’ Such 
checks when presented for payment by 
a bank, will be paid by the Treasury 
without the submission of documen-
tary proof of the claimed authority, 
with the understanding that evidence 
of such claimed authority to indorse 
may be required by the Treasury in the 
event of a dispute. 

(e) Revocation of powers of attorney. 
Powers of attorney are revoked by the 
death of the grantor and may also be 
revoked by notice from the grantor to 
the parties known, or reasonably ex-
pected, to be acting on the power of at-
torney. Notice of revocation to the 
Treasury will not ordinarily serve to 
revoke the power. 

(f) Acknowledgment of powers of attor-
ney. Where desirable or where required 
by foreign, state or local law, powers of 
attorney shall be acknowledged before 
a notary public or other officer author-
ized by law to administer oaths gen-
erally. 

(g) Seal or certificate of attesting offi-
cers. Where acknowledgment of powers 
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